Introduction

Comprehensive solvency regulation is currently not present for Swiss occupational pension funds
Proposition of a compact solvency framework
Contributions Background
Great importance of occupational pension
• Proposition of a compact solvency framework for occupational pension funds , 1997; Dufresne 1988 Dufresne , 1989 Dufresne ,1990 The 
Conclusion
Summary and conclusion
Findings
• Closed-form solution can be derived for normally distributed asset returns
• Simple calibration and implementation of the model (illustrated with a small sample of funds)
• Asset allocation, coverage ratio, and the regulatory tolerance for uncovered liabilities are identified as important drivers of the probabilities for the traffic light conditions
• Due to its simplicity the model is well suited as a regulatory standard model
Conclusion
Due to its simplicity the model is well suited as a regulatory standard model
• Different distributional assumptions could be discussed for the modeled asset classes
• Credit risk could be additionally accounted using Basel II standard approach
• Implementation would need to be preceded by a comprehensive quantitative impact study Thank you for your attention! y y
